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OATH OR AFFIRMATION

I. Lynda Davey , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Avalon Securities, Ltd. _______ , as

of December 31 , 20_18____.are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

No Exceptions,

Signat re

Chief Executive Officer
Title

Notary Public Onu o e33,1a /
This report ** contains (che il applicable boxes):

(a) Facing Page.
(b) Statement of Pinancial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X);
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net CapitaL
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Avalon Securities, LTD.

Audited Financial Statements and

Footnotes to the Financial Statements

At December 31,2018

Filed as Confidential Information pursuant to Rule 17a-5-3(3)

Under the Securities Exchange Act of 1934
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125R.Lake Streets ste.303

MICHAEL COGLIANESE CPA,P.C. attg
ALTERNATIVE INVESTMENT ACCOUNTANTS mescogens.com I m.casepasam

Bloomingdale I chicago

Report of independent Registered Pubile Accounting Firm

To the Boardof Directorsand Shareholder of Avalon Securities, Ltd.

Opinion on the Financial Statements .

We haveaudited the accompanyingstatementof financial conditionof Avalon Securities,Ltd. asof December31,
2018, the related statements of operations, changes in shareholder'sequity, and cash flows for the year then
ended,and the related notes andschedules (collectively referred to as the financial statements).In our opinion,the
financial statements present fairly, in all material respects, the financial position of Avalon Securities, Ltd.as of
December31, 2018, and the results of its operationsand its cash flows for the year then ended in conformitywith
accounting principles generally accepted in the United States of America,

Basis for Opinion

These financial statements are the responsibility of Avalon Securities, Ltd s management. Our responsibility is to
express an opinionon Avalon Securities,Ltd s financial statementsbased bn our audit.We are a public accounting
firm registered with the Public CompanyAccounting Oversight Board (United States) (PCAOB) and are requiredto
be independent with respect to Avalon Securities, Ltd. In accordance with (the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOS.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error of fraud, and performing procedures that
respondto those risks. Such procedures included examining, on a test basis, evidence regarding the amountsand
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basisfor our opinion.

Supplemental information

The supplemental information listed in the accompanying table of contents has been subjected to audit procedures
performed in conjunction with the audit of Avalon Securities, Ltd.'s financial statements. The supplemental
information is the responsibility of Avalon Securities, Ltd.'s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underiging
accountingand other records,asapplicable,and performingproceduresto test the completenessandaccuracyof
the information presented in the supplemental Information. In forming our opinion on the supplemental information,
we evaluatedwhether the supplementat information,including its form and content, is presentedin conformitywith
17 C.F,R, §240.17a-5.In our opinion,the supplementallhformation listed in the accompanying table of contents is
fairly stated, in all materialrespects, in relationto the financial statements as a whole.

We have servedas Avalon Securities, Ltd.'s auditor since 2017.

Bloomingdale,IL
March 1, 2019
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Avalon Securities, Ltd.
1001Sixt Avenue, 3rd Floor

New York, NY 10018

Statement o Financial Condition

As of December 31,2018

ASSETS

Cash $ 118,211

Accounts receivable 34,242

Prepaid expense 13,416

Total Assets $165,869

LIABILITIES & SHAREHOLDER'S EQU TY

Liabilities:

Accounts payable & accrued expense $25,010

Commissions payable 32,866

Total Liabilities $57,878

Shareholder's Equity:

Common Stock: 1,000 shares authori ed, stated value $1

100 shares issued and outstandin $100

Additional Paid in Capital 9,300

....RetainedEarnings 98,591

Total Shareholder's Equity $107,991

Total Liabilities& Shareholder'sEq Ity $165,869

Please see the notes to the financial s atements.



Avalon Securities, Ltd.
1901Sixth Avenue, 3rd Floor

New York, NY 10018

Statement of Operations
For the Year Ended December 3102018

Advisory Fee Revenues $ 5 693,499

ServiceProviders Commission Expenses 5 001,670

-NetRevenues $ 691,829

General and Administrative Expenses:

Salary Expenses $ 92,584

Professional Fees 81,577

Office Rent 31,889

Service Provider Fees 207,209

General Administration 217,025

Total General and Administrative Expenses $ 630,284

Net Income $ 61,545

Please see the notes to the financial statements.
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Avalon Securities, Ltd.
1001Sixth Avenue, 3rd Floor

New York, NY 10018

Statement of Cash Flows
For the Year Ended December 31 2018

Operating Activities:

Net income $ 61,545

Changes in Other Operating Assets & Liabilities:

Accrued Receivable 229,307

Prepaid Expense 7,981

Commissions Payable (217,106)

Accounts Payable & Accrued Expenses 3,196

Net Cash Changes in Operating Assets & Liabilities $23,378

Net increase in Cash During the Year $84,923

Cash at December 31, 2017 $ 33,288

Cash at December 31, 2018 $ 118,211

Supplemental Disclosures of Cash Flow Information:

Interest Paid During the Fiscal Year $0

Income Taxes Paid during the Fiscal Year $0

Please see the notee to the financial etatements
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Avalon Securities, Ltd.
1001Sixth Avenue, 3rd Floor

New York, NY 10018

Statement of Changes in Shareholder's Equity
For the Year Ended December 31 2018

Common Common Paid in Retained Total
Shares Value Capital Earnings Eguity

Balance at December 31, 2017 100 $100 $9,300 $37,046 $46,446

Net locome for the Year 61,545 61,545

Balance at December 31, 2018 100 $100 $9,300 $98,591 $107,991

Please see the notes to the financial statements.

8\Page



Avalon Securities, Ltd.
1001Sixth Avenue, 3rd Floor

New York, NY 10018

Notes to the Financial Statements
For the Year Ended December 31,2018

1.Organization

Avalon Securities, Ltd. (the "Company") is a privately held corporation formed in New York in
May 1992for the purpose of conducting business as a securitied broker dealer ("BD"). As a BD,
the Company is a member of the Financial Industry Regulatory Authority ("FINRA") registered
to market investments in debt and equities.

2. Summary of Significant Accounting Policies

Basis of Presentation- The financial statements have been prepared in conformity with
accounting principles generally accepted in the United States of America ("US GAAP") as
detailed in the Financial Accounting Standards Board's Accounting Standards Codification
("ASC").

Use of Estimates- The preparation of the financial statements in conformity with generally
accepted accounting principles requires management to make reasonable estimates and
assumptions that affect the reported amounts of the assets and liabilities and disclosure of
contingent assets and liabilities and the reported amounts of revenues and expenses at the date of
the financial statements and for the period they include. Actual fesults may differ from these
estimates.

Advisory Revenues- Advisory revenues and related fees are recorded when all contracted services
have been provided by the Company and the Company is reasonably assured of their collection.

Cash- For the purpose of calculating changes in cash flows, cash includes all cash balances and
highly liquid short-term investments with original maturity date of three months or less.

Income taxes- The Company has elected to be taxed as an S corporation under the Internal
Revenue Service Code. Accordingly, under such an election, the Company's federal and state
taxable income is reported by the individual shareholder and therefore, no provision for these
federal income taxes has been included in the financial statements.

Revenue Recognition- In May 2014,FASB issuedASU 2014-09&Revenue from Contracts with
Customers: Topic 606, to supersede nearly all existing revenue recognition guidance under
GAAP.ASU 2014-09 also requires new qualitative and quantitative disclosures, including
disaggregation of revenues and descriptions of performance obligations. The Company adopted
the provisions of this guidance on January 1,2018 using the modified retrospective approach.

The Companyhas performed an assessment of its revenue contracts as well as worked with
industry participants on matters of interpretation and application and has not identified any

9|Page



material changes to the timing or amount of its revenue recognition under ASU 2014-09. The
Company'saccounting policies did not change materially as a result of applying the principles of
revenue recognition from ASU 2014-09 and are largely consiste:nt with existing guidance and
current practices applied by the Company.

There was no impact to retained earnings as of January 1,2018, or to revenue for the year ended
December31, 2018, after adopting Topic 606, as revenue recognition and timing of revenue did
not changeasa result of implementing Topic 606.

3.Fair Value of Financial Instruments

Fair Value Measurements under generally accepted accounting principles clarifies the principle
that fair value should be basedon the assumptionsmarket partidipants would use when pricing an
assetor liability and establishes a fair value hierarchy that prioritizes the information used to
develop those assumptions.Under the standard,fair value measurements are separately disclosed
by level within the fair value hierarchy as follows.

Level 1 - Quoted prices in active markets for identical assets or liabilities.

Level 2 - Observable inputs other than Level 1 prices such asqdoted prices for similar assetsor
liabilities; quoted prices in markets with insufficient volume or infrequent transactions (less active
markets); or model-derived valuations in which all significant inputs are observable or can be
derived principally from or corroborated by observable market data for substantially the full term
of the assetsor liabilities.

Level 3 - Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assets or liabilities.

To the extent that valuation is based on models or inputs that are less observable or unobservable
in the market, the determination of fair value requires more judgment. In certain cases, the inputs
used to measurefair value may fall into different levels of the fair value hierarchy. In such cases,
for disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement is disclosed and is determined based on the lowest level input that is significant to
the fair value measurement.

Cash, prepaid expense, and accounts payable and accrued expenses in the balance sheet are
estimated to approximate fair market value at December 31, 2018 because of their short-term
nature.

4.Commitments & Contingencies

The Company is not aware of any pending litigation, whether actual or contemplated, againstit
asof the date of these financial statements.

The Company maintains its office in New York City, New York and rents its office on a ''month
to month" basis. Rent expenseunder the lease, for the year ended December 31,2018, was
$31,889.
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5.Subsequent Events

The Company has made a review of material subsequent events from December 31, 2018
through the date of this report which is the date the financial statements were available to be
issued, and found no material subsequent events reportable during this period.

6.Concentration of credit risk

In the normal course of business,the Company maintains its cash balances in financial institutions,
which at times may exceed federally insured limits. The Company is subject to credit risk to the
extent any financial institution with which it conductsbusinessis unableto fulfill contractual
obligations on its behalf. Management monitors the financial condition of such financial
institutions and doesnot anticipate any lossesfrom these counterparties.

7, Related Parties

The Company incurred $64,000 of consulting fees paid to a related party that are included as
expensesin the statement of operations. There were no amounts outstanding at Decernber 31,2018,

8.Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both asdefined, should not exceed 15 to 1.

At December31, 2018,the Company had net capital of $ 94,575 which was $ 89,575 aboveits
required net capital of $ 5,000.The Company's net capital ratio was a positive 26 to 1.
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Avalon Securities, Ltd.
1001 Sixth Avenue, 3rd Floor

New York, NY 10018

Schedule I & II
Computation of Net Capital Under Rule15c3-1 of the

Securities and Exchange Commission
and

Reconciliation of Computation of Net Capital Pursuant to Rule 15c3-1

CREDIT:
Shareholder's equity $ 107,991

DEBITS:
Non-allowable assets:

Accounts receivable in excess of allowable O

Prepaid expense (13,416)
NET CAPITAL $ 94,575

Less haircuts 0

ADJUSTED NET CAPITAL $ 94,575
Minimum requirements of 6-2/3% of aggregate indebtedness

Aggregate indebtedness = $3,841
or $5,000, whichever is greater. $ 5,000

EXCESS NET CAPITAL 89,575

AGQREGATE INDEBTEDNESS:
Per Statement of Financial Condition $ 57,678

Less: Accrued Commissions based on the amount which would be
owed for fees which were accrued as of December 31, 2016 but
which had not been received by the Company as of that date, By
contract these commlasions are not owed or payable until the
Company has actually received the fee in good funds. (324866)

AGGREGATEDOLLARINDEBTEDNESSTO NET CAPITAL $ 25,012

AGGREGATE % DOLLAR INDEBTEDNESS TO NET OAPITAL 26 %

EXCESS NET CAPITAL

As previously reported on form X-17A-5, as amended $ 89,575

...Reconcilingitems O

Excess net capital per this report $ 893575

There was no material difference in the amount above computation and the Company's
corresponding unaudited Focus Report (Form X 17-A-5) filing as of December 31,
2018, as amended.

See Report of Independent Registered Public Accounting Firm
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Avalon Securities, Ltd.
1001 Sixth Avenue, 3rd Floor

New York, NY 10018

Computation of Determination of Reserve Requirements
Pursuant to Rule15c3-3 of the Securities and Exchange Commission

• Not applicable

Information for Possessionor Control Requirements under Rule 15c3-3

• Not applicable

Reconciliation between Audited and Unaudited Statement of Financial Condition
Statement of Financial Condition

• There are no reconciling items for the year ended December 31,2018
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MICHAEL COGLIANESE CPA,P.C. *-se"-mes744$0.5505942
ALTERNATNE INVESTMENT ACCOUNTAN'l'8 Mikaecogepa-com I www.cosepa-com

Bloomingdale | Chicago

Reoort of Indaoendent Realstered Public Accountina Firm

To the Board of Directors and Shareholder of Avalon Securities, Ltd.

We have reviewed management'sstatements, included in the accompanying Exemption Report, in which (1)

Avalon Securities, Ltd. identified the following provisions of 17 C.F.R.§15c3-3(k) under which Avalon Securities,
Ltd. claimed an exemption from 17 C.F.R. §240.15c3-3: (k)(2)(i) (exemption provisions) and (2) Avalon
Securities, Ltd. stated that Avalon Securities, Ltd. met the identified exemption provisions for the fiscal year
ending December 31, 2018 without exception. Avalon Securities, Ltd.'s management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Avalon Securities, Ltd.'s compliance with the exemption provisions.A review is substantially less inscope
than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all materialirespects, based on the provisions set
forth In paragraph (k)(2)(i) (exemptidn provisions) of Rule 1503-3 under the Securities Exchange Act of 1934.

Bloomingdale, IL
March 1, 2019

14|Page



GVALON

December 31,2018

Securities & Exchange Commission
1000 F Street

NE Washington, DC 20549

Re: Exemption Report for SEC Rule 1503-.3 for Fiscal Year 2018

Dear Sir/Madame;

For the fiscal year ending December 31, 2018, Avalon Securities, Ltd. claimed exemption
from SEC Rule 15c3-3 as outlined under paragraph (k)(2)(i) of the respective rule. This
section states the following:

The provisions of this section shall not be applicable to a broker or dealer who carries
no margin accounts, promptly transmits all customer funds and delivers all securities
received in connection with its activities as a broker or dealer, does not otherwise hold

funds or securities for, or owe money or securities to, customers and effectuates all
financial transactions between the broker or dealer and its customers through one or
more bank accounts, each to be designated as "Special Accouni for the Exclusive Benefit
of Customers of (name of the broker or dealer)".

Avalon Securities, Ltd. met the exemption provided above for the fiscal year ending
December 31, 2018.

L a Davey
Chief Executive ficer

AvalonSecurities,Ltd • 1001 Avenueofthe Americas • 3rd Floor • New York • NY 10018
Tel: 212.7645610 • wwwavalonnetworth.com
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ALTERNATIVE1NVESTMENT AgCOUNTANTS Mike®cesapa.om i WWW.Cosepa.com

Bloomlagdale I chicago

REPORT OF iNDEPENDENT REQiSTERED PUBLIC ACCOUNTING FIRM ON APPLYiNG AGREED-UPON
PROCEDURES

Board of Directors and Shareholder of Avalon Securities, Ltd.

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities investor Protection Corporation (SIPC) Series 800 Rules, which are enumerated below and were
agreedto by Avalon Securities, Ltd.and the SIPC, solely to assist you and SIPC in evaluating Avalon Securities,
Ltd a compliancewith the applicable instructionsof the General Assessment.Reconciliation (Form SIPC-7) for the
year endedDecember31, 2018; Avalon Securities,Ltd a managementis responsiblefor its Form StPC-7 and for
its compliancewith those requirements.This agreed-upon procedures engagement was conducted in accordance
with standards established by the Public Company Accounting Oversight Board (United States) and in accordance
with attestationstandards established by the American Institute of Certified Public Accountants.The sufficiency of
these procedures is solely the responsibility of those parties specified in this report, Consequently, we make no
representationregarding the sufficiency of the procedures described below either for the purpose for which this
reporthas been requested or for any other purpose.The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries,noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part 111for the
year ended December 31, 2018 with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31,2018, noting no material differences;

3) Compared any adjustments reported in FormSIPC-7 with supporting schedules and working papers, noting
no material differences;

4) Recalculatedthe arithmetical accuracy of the calculations reflected in Form StPC-7 and in the related
schedules andworking papers supporting the adjustments noting no material differences; and

5) Compared the amount of any overpayrnent applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no material differences.

We were not engaged to, and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Avalon Securities,Ltd.'s compliance with the applicable
instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures,other måtters might have come to our attention
that would have been reported to you.

This report is intended solely for the information and use of Avalon Securities, Ltd.and the SIPC and is not
intended to be andshould not be used by anyoneother thanthese specified parties.

Bloomingdale, IL
March 1, 2019
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